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According to preliminary estimates, the value of US exports to Latin America in 1995 reached US
$90 billion, a slight decline from the US$91.9 billion reported in 1994. In 1996, however, US exports
to the region are expected to climb substantially. The drop in total US exports to Latin America
was attributed primarily to a sharp decline in sales of US goods to Mexico. In mid-January, the
Banco de Mexico (central bank) reported that the total value of goods imported from the US last
year decreased by 10% compared with 1994. In fact, the value of consumer products imported from
the US plummeted by 44% (see SourceMex, 01/24/96). The drop in US imports was the direct result
of the devaluation of the peso in late 1994, which depressed the domestic market while providing
major incentives for Mexican exports.
Indeed, the Banco de Mexico reported that Mexico achieved a global trade surplus in 1995 of almost
US$7.4 billion, a complete reversal from 1994 when the country registered a global trade deficit of
US$18.4 billion. Notwithstanding the decline in US exports to Mexico, sales of US goods to other
Latin American countries apparently remained constant, or increased slightly during 1995. For
example, according to statistics released by the US Embassy in Santiago in mid-January, US exports
to Chile last year totaled US$4 billion, a sharp increase relative to the US$2.6 billion exported in
1994.
The US Embassy statistics confirmed a report from the Chilean government in early January, which
estimated US exports to Chile for January-November at US$3.4 billion, an increase of 46.3% from
the same period in 1994. Similarly, in mid-December the Uruguayan government estimated that the
value of US exports to Uruguay during 1995 increased by 8% compared with 1994. In contrast, the
value of Uruguayan exports to the US declined by 5%. The report, carried in the daily newspaper
El Observador, did not provide specific estimates for the value of exports and imports. Detailed
statistics on US exports to other countries in the region have yet to be released. However, despite
the slight overall decline last year, the estimate of US$90 billion in total exports to the region for 1995
still represents a relatively healthy trend, especially considering that total US exports to the region
only reached US$78.4 billion in 1993.
In fact, US exports to Latin America were only US$30 billion as recently as 1985. The devaluation
of the Mexican peso in 1994 had many carry-over effects on Latin American economies, which, in
turn, had a direct impact on total US exports to the region. The economies of Argentina, Brazil, and
some other countries experienced slower-than-expected growth rates during the year because the
devaluation of the peso discouraged foreign capital inflows into these countries, especially in the
first half of 1995 (see NotiSur, 02/23/95). The economic slowdowns reduced demand for products
normally imported from the US and other industrialized countries, especially capital goods.
Nevertheless, this pattern is expected to reverse in 1996. This year, the regional GDP growth rate is
expected to reach an average of 3%, representing a substantial improvement compared with 1995,
when average regional growth slowed to just 0.6%, according to the UN's Economic Commission for
Latin America and the Caribbean (see NotiSur, 01/18/96).
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Not surprisingly, one of the greatest increases in US exports in 1995 was to Chile, whose GDP
growth for 1995 is estimated at 8%, the highest in the region. Many economists base their optimism
for recoveries in Mexico, Brazil, and Argentina during 1996 on the strong performance of the stock
markets in those three countries at the end of the 1995 and early 1996. Another factor that could have
an impact on overall US exports to Latin America during 1996 is the increasing need for the region
to import grain and other food products. According to statistics released by the US Department
of Agriculture (USDA) in mid-January, global US exports of farm products and processed foods
reached a record US$54 billion in 1995.
The USDA report said the increase was mainly absorbed by China, Turkey, and Bangladesh, but it
also mentioned an increase in food exports to Latin America. Brazil and Argentina, which compete
with the US on the global wheat, corn, and soybean markets, are also the largest importers of these
products from the US. According to Brazilian news reports, Brazil imported a total of about 5.5
million metric tons of wheat in 1995.
According to preliminary estimates from Brazilian agricultural producers, Brazilian imports of
wheat are expected to increase in 1996, perhaps reaching a total of 7 million MT, to meet domestic
consumption needs of 8 million MT. A large portion of the imports is expected to come from the US
and Canada, since Argentina's wheat crop this year is expected to decline because of bad weather
and other factors. Traditionally, Argentina has supplied 4.5 million MT of wheat to Brazil, but the
total is expected to reach only 3.5 million MT in 1996.
Meanwhile, US President Bill Clinton's administration continues to stress that Latin America is
of fundamental importance to the US economy. In fact, in early January US State Department
spokesman Nick Burns announced to a group of Latin American correspondents that the Clinton
administration will adopt a "renewed emphasis" on expanding economic and political relations
with Mexico, Brazil, Argentina, Chile, Venezuela, Colombia, and other countries during 1996. "Our
actions during the year will reflect our willingness to carry out this promise," said Burns. "Latin
America remains vitally important to the US." The Clinton administration's efforts to expand
relations with Latin America was demonstrated through the US sponsorship of the Summit of the
Americas in Miami in 1994 (see NotiSur, 12/15/94).
Another more recent effort, a plan to incorporate Chile into the North American Free Trade
Agreement (NAFTA), was put on hold because of opposition in the US Congress to grant Clinton
fast-track authority to negotiate trade agreements this year (see NotiSur, 11/09/95). Nevertheless,
for 1996 the Clinton administration plans to push forward with a plan to develop direct trade links
between NAFTA and the Southern Cone Common Market (MERCOSUR). This idea was first
proposed during a meeting between US Trade Representative Mickey Kantor and Brazil's Foreign
Minister Luiz Felipe Lampreia in Washington in mid-November. In a report to Presidents Clinton
and Cardoso, the two officials recommended that the governments of both countries begin initial
discussions on a MERCOSUR-NAFTA link during the first half of 1996, and a special meeting in
Washington for that purpose is now being organized.
The report also recommended that the US and Brazil develop a system to address agricultural health
and safety issues and to seek common ground in negotiations in the World Trade Organization on
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telecommunications and other issues. Among other things, the two ministers also recommended
that the US reauthorize Brazil's inclusion in the Generalized System of Preferences, a US program
that allows duty-free imports into the United States from some developing countries. "This bilateral
trade review has confirmed my belief that the United States and Brazil have significant common
interests in the trade area," Kantor said in a written statement accompanying release of the report.
[Sources: Cepal News, August 1995; OAS Trade Bulletin, December 1995; El Observador (Uruguay),
12/11/95; Excelsior (Mexico), 01/05/96; Estrategia (Chile), 01/05/96; Folha do Sao Paulo, 01/09/96;
Reuter, 11/02/95, 12/03/95, 01/17/96; Copesa (Chile), 01/17/96; New York Times, 10/18/95, 01/02/96,
01/18/96; Cable News Network- Financial, 01/23/96]
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